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Since the natural base function and the natural logarithmic function are
inverses, these two functions can be used to “undo” each other.
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When interest is compounded continuously, the amount 4 in an account

after I years is found using the formula 4 = Pe™  where P is the amount
of principal and 7* is the annual interest rate (as a decimal).

r=,025
Suppose you deposit $1000 in an account paying 2.5% annu?l rest,
compounded contlnuously what is the balance after 10 years 15 years?
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